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'l-his Âgreernc¡r¡ sh:,.il ri:n Í;..riri rlre .llrc Èis¡ se,r frlr¡tr ¡rLr>r'e r¡¡lrìl { ustomcr's Gettraror is pcrrrra:te lrriy
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B. lnlel*nn*ction Êequiremt*tsi Cusrç¡¡r¿¡ shail i¡ist¿l!, crt)€Ëêir ;n:r.i æai:rl¡in, er:ei:'ely êt ii.s elvìì rx.
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pog,rr t}u:liry rerl'-rìre*re:rrs ¡s rh¿ FL;Ð rnaT reasi:eilbtl' speciii'. St¡nd¿¡r1 PLiÐ requireme¡rls i+i i*rrrcotinel-
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E. LegalCompliance: Customer shall be solely responsible for obtaining any and all necessary easc
ments, licenses and permits, or exemptions there from, as may be required by any federal,stare, or local srarures,
regulations, ordinances or other legal mandates, and to operere the Generator in compiiance with all applicable
statutes, regulations, ordinances or other legal mandates.In addition, Cusromer shall comply with all apilicable
provisions of the PUD Electrical Service Requirements and the PUD's Customer Service Reguladons 

", th"y
may be revised from time to time by the PUD's Board of Commissioners.

III. NET METERING

A. Metering Equipment: The PUD shall install and maintain an electronic kilowatt-hour merer ce-
pable ofregistering the bi-directional flow ofelectricity at the Point offnterconnection at a level ofaccuracy that
meets all applicable standards, regulations and statutes. The Point of Interconnecrion shall be deÊned as the
point where electrical conductor owned by Customer makes physical conrâcr with the PUD'' electric sysrem
and feeds Power onto or receives Power from the PUD's electric sysrem. The Point of fnterconnection shall be
speci6ed in the plans and drawings submitted by customer to the puD.

B. lntetconnection Charge: Prior to commencing operations, and as a condition of receiving pUD
approval for commencement of operations under Section ILC., Customer shall deposit with the pUd an in-
terconnection charge consisting of: (1) the cost to the PUD to insrall any special or additional interconnection
facilities on its elecric system, if necessary to accommodate the flow of electricity from rhe Generator on to the
PUDt electric system, including, but not limited to, control and protective devices, distriburion rransformer
and reinforcement of its system; Q) any charges due the PUD under its Line Extension Policy; and, e)the cost
of any time and materials expended by PUD stafffor engineering, reviewing plans, inspection, or other activi-
ties related to installation and interconnection ofthe Generator not otherwir" r.".ou"r"J under the provisions of
this Paragraph III.B.

C. Charges for Electric Energy: Customer shall purchase âny required electrical power from the pUD.
Customer shall pay the minimum monthly fee speciÊed in the PUD rate schedule applicable ro cusromers in the
same class as Customer as that rate schedul e may be revised from time to time by the PUD'5 Board of Commis-
sioners. In addition, Customer shall pay for the net energy used, or be credited with the ner energy produced, in
accordance with the formula speciÊed in the PUDt Schedule 200 - Net Metering Program, 

", 
.h". Schedule

200 may be modited from time to time by the PUD's Board of Commissioners. The price for electric energy
provided to or credited to the Customer under this Section III shall be theprice.hrrg"Jfo, such electric energy
by the PUD under the PUD rate schedule applicable to cusromers in the *"-" .1.r, as Customer as such rate
schedule may be revised from time to time by the PUD'S Board of Commissioners. Customer shall be billed on
the schedule apþlicable to customers in the same class and geographic area as Customer and shall be subject to
the payment terms specified in the PUD'S Customer Service Regulations. Il at the time of terminatio' of ,hi,
Contract, eny energy balance remains in favor of Customer under the terms of this Section III, that energy
balance shall be monetized using the cost of energy only contained in the PUD rate schedule then applicable to
Customer and the cusromer shall be paid that monetized amounr.

IV. ACCEss

A. EmergencyAccess: The PUD shall have the right at any time during a PUD electric sysrem emer-
gency or when the PUD reasonably believes a hazardous condition exists to enrer Cusromer's premises to a&
dress any problem or condition reasonably related to the electric sysrem emergency or to relieve the hazardous
condition.

Snohomish Counry PUD Net Metering Agreement, 03/09



B. Routine Access: In addirion to the PUDt eccess rights established under the PUDt Customer

Service Regulations, Customer shall at all reasonable times provide eccess to âuthorized PUD personnel to

inspecr or resr the Generator and all related equipment and wiring provided that the PUD provides at least

twent¡four (24) hours' notice to the Customer and schedules eccess at a mutually convenient time'

V. INVESTMENT C05T RECOVERY INCENTIVE. Customer has elected. to participate in the investment cost recovery

incentive for renewable energy resources under the Washington State Senate Substitute Bill 5101, Chapter 30Q

Lews of Washington of 2005,which adds new sections to R.C.W. Chapter 82.L6, providing incentives for the

production of certain forms of renewable energy. Customer therefore agrees to the additional terms set forth in

Addendum I, which is specifically incorporated herein.

Vl. INDEMNITY. Customer hereby ind"mnifi"s and. agrees to hold harmless and release the PUD and its elece

ed and other ofñcials, officers, employees and agents and each of the heirs, personal representatives, successors

and assigns of any of the fgregoing from and against any and all losses, claims, darnages, costs, demands, frnes,

judgments, pena¡ies, obligations, pâyments and liabilities, together with any reasonable costs and exPenses

(incloding, without limitatioo reasonable arrorneys'fees and oueoÊpocket expenses and reasonable costs and

expenses of investigation) incurred in connection with any of the foregoing, resulting from, relating to or ariv

ing out of or in connecrion with: (i) any fail:u;re or abnormality in the operation of Customer's Generator or eny

reiared equipmenr; (ii) any failure of the Customer ro comply with the standards, specifrcations, or requirements

referenced in paragraphs II or IV of this Agreement or Exhibits A and B of this Agreement which results in

abnormal voltages o, uolt"g" fluctuations, 
"bnormal 

changes in the harmonic content of the generating facility

ourpur, single phasing, or any other abnormality related to the quantity or quality of the power produced by the

generetingfacility; (iii) any failure of Customer duly to perform or observe aîY term' provision, covenant, agreù

ir"rr. or. condition hereunder to be performed or observed by or on behalf of Customer or (iv) any negligence

or intentional misconduct of Customer related to operation of the Generator or eny associated equipment or

wiring The indemniÊcation obligations of Customer under this Agreement shall not be limited in any wayby

insur"nce or any limitation on the amount or rype of damages, compensation or beneÊts payable to or for any

third party under workers' compensation âcrs, disability bene6ts acts or other employee beneÊts acts. With

respecr to any portions of this Agreement subject to Section 4.24.LL5 of the RC.'W, in the event of any cotìcur-

,"rrt n"glig"nce on the part of the PUD and Customer, the indemniÊcation obligations ofthe indemnitor under

this Agreemenr shall be valid and enforceable only to the extent allowed under R.C.\M. S 4.24.IL5-

Vll. D¡SCQNNECT|ON. Customer may disconnect the Generator at anytime upon thirty (30) days'notice to the

pUD and this Agreement shall rerminare upon permanent physical removal of façilities necessary to intercon-

nect the Generator with the PUDt electric sysrem, provided that any payment obligation arising under Section

III and any indemnification obligation arising under Section V before the termination of this Contract shall

survive such termination and shall continue in force until fully satisÊed.

VIII. FORCE MAJEURE

A. Suspension of Obligations.Neither Party shall be liable to the other for, or be considered to be in

breach of or default under this Agreemenr because of, any failure or delay in performance by such Party under

this Agreemenr ro the extent such failure or delay is caused by or results from any cause or condition which

is beyond such Party's reasonable conrrol, or which such Party is unable to prevent or overcome by exercise of

reasonable diligence (any such cause or condition, a "Force Majeure"), including but not limited to: failure or

threat of failure of facilities or equipmenÇ fire, lightning, flood, earthguake, volcanic activity, wind, drought,

srorm and other natural disasters or acts of the elements; court order and act, or failure to act, of civil, military

Snohomish County PUD Net Metering Agreement ' 03/09



or governmental authotity; change in governmental law or regulation; strike, lockout and other labor dispure;
epidemic, riot, insurrection, sabotage, wet and other civil disturbance or disobedience; labor or marerial shore
age; unanticipated discovery of historical or archaeological remains or artifacts; acr or omission of anyperson
other than such Party, including breach of contract or failure of performance by eny person providing r-"rui.".
to the PUD which the PUD intended to use in its performance under this Agreement.

B. Notice; Required Efforts to Resume Performance. Any Party claiming Force Majeure shall give the
other Party maximum practicable advance notice of any failure or delay r"soltìrrg from a Þorce Majeír", 

"rrdshall use its reasonable best efforts to overcome the Force Majeure and to r."ro-" p".formance 
", 

,oo' es pos-
sible; provided, however, that nothing in this Agreement shall be construed .o r."qoir" either party to settle any
strike or labor dispute in which it may be involved.

C. No Excuse of Payment Obligations. Notwithstanding any other provision of this Agreemenr, in no
event shall a Force Majeure excuse a Party's failure or delay to pay eny amounts due and owing tcithe oth", p"rty
under or pursuenr to this Agreement.

lX. INDEPENDENT C0NTRACTORS. The Parties hereto are independent contracors and shall nor be deemed. to be
partners,joint venturers, employees, franchisees or franchisers, servents or agents ofeach other for anypurpose
whatsoever under or in connection with this Agreement.

X. ASSIGNMENT; BINDING AGREEMENT. Customer shall not assign its rights under this Agreemenr ro any other
party without the exPress written consent of the PUD. The PUD may impose reasonable conditions on any
such assignment (a) to ensure that none of the Customer's costs under this Agreem ent are transferred to the
PUD as a result of defaalt, bankruptcy, or any other canse, and (b) ro ensure that the intent of SSB 5101 and the
PUD'S obligations thereunder are carciedout consisrent with the legislature's intent.

XI. NOTICESANDOTHERCOMMUNICATIONS.

A. Notice Methods and Addresses. All notices, requesrs, demands and other communicarions required
or permitted to be given under this Agreement shall b" giu"n in writing (i) by person al delivery, (ii) by i".og,
nized overnight air courier service, (iii) by United States postal service, posrâge prepaid, regisrered å, ."rtiÊ"d
mail, return teceipt requested, or (iv) by facsimile transmissiory using facsimile 

"qrrip-"rr. 
providing written

confirmation of successful completed transmission to the receiving facsimile ,rumb"i. Áll .roriie, to 
"irñer 

party
shall be made to the address set forth below. Any notice shall be deemed to have been given on the date d,eliv-
ercd, if delivered personally,by overnight air courier service or by facsimile transmission; or, if mailed, shall be
deemed to have been given on the date shown on the return receipt as the dare of deliv ery orthe date on which
the United States postal service certified that it was unable to deliver, whichever is applicable.

B. Addressesfor Notification: Ifto the PUD:
Public utiliry District No. 1 of snohomish county, washington
2320 Celifornia Street
PO Box 1107

Everett,WA98206-1707
Attn:
Telephone: (425)

Email:

Snohomish County PUD Ner Merering Agreement ' 03/09
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Ifto the CUSTOMER:
éc o.n ¿G h¿-t<n | 'te,e , .

Ar¿rE €. / Ñ { d¿-g þr sÐZ
Tel. (¿/,24 

"-é3- 
g ?(t FAX ( )

Email: -;@ L. "aolt<tlÈca. ,uq. ø5

C Change ofÄddress: Either party may change the address to which notices should be sent by givíng

notice of such change in accordance with the tequiremerus of section)Ë. !. ,*
¡¡n. CgNSISTENCY UIH QTHER C0MRACTS AND RÀTE SC|{EDUIES. Except às set forth explicidy herein, nothing ín

rhis Agreement shall be read to aher any provision of any other contrac6 agr€ement, reguladon, tariff or rate

schedule setting for the râtes, terms, conditions of service, or conditions of interconnection berween the PUD

and Cusromer.

)0¡1. N0 ïttlnD PARIY BËNEtl(lARlES. Excepr as expressþ set forth in this Agreement, none of the provisions of

this Agreementshall inure to the beneût ofor be enforceable by any third Parry.

XlV. ENTIRIAGRIEMEI{Í.'IIu*s Agreement and rhe Exhibim and Ad.dendum armched hereco set forth the endre

agreemeîtof the parries and supersede any and a1l prior agreements with respect to the subject matrer of this

,{gr".m"ot The rights and obligations of the Pardes hereunder shail be subject to and governed by this Agree-

rIIent.

XV. REIyIEDIES CUMüLÀïîVE. No rernedy conferred by this Agreement is intend.ed to be exclusive of any other

remedy, and each and every such remedy shall be cumulative and shall be in addition to any orher remedy gíven

hereunder or now or hereafter exiscing at law or in eqt¡iry'

,XVl. WAIVIRS. Except as otherwise provided herein or as agreed by the.Parries, no Provision ofthis Agreement

.may be waived except as documented or confirmed in wtiting. Any waiver at any time by a Party ofits right with

respecr ro a default under this Agreemenr, or wfth respect to any other matter arising in comection therewith,

shall not be deemed a waivet with respecr to eny subsequent default or matter. Ëfuher Party may waive any

notice or agteeto accept a shorrer notice than speciÊed in this Aþreement. Such waiver of notice or aÇcePtance

of shorter notice by a Parry *any time regarding a nodce shall noc be considered a waiver with respecc to any

subsequent notice r*quired under this Agreement.

XVll, lNVAtlD PRQVlSnl¡.The ínvalidity or unenforceability of any provision of this Agreement shall not affect

the orher provísions hereof, and this Agreement shallbe construed in all respects as if such invalid or unenforce-

able provisions were omfuted.

XVll¡. AMENDMENT. No change, amendment o¡ 1¡6.{ificadon of any provision of this Agreement shall be valid

unless sec forth in a written amendment to this Agreement signeá by both Parties'

XlX. HEADIÍ'¡GS. All headings herein are inserted only for convenience and ease of rcÊrence and are not to be

considered in rhe consrruction or interpretarion of any provision ofthis Agreement-

XX. SEVERAB|L|T|.Ifany provision of this Agreement or the application of such provision to any person or cir'

curnsrance shall be held ínvalid, the remainder of this Agreement or the appli*rtíon of such provision to persons
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or circumstances other than those to which ir is held invalid shell not be affected thereby.

XXl. (0UNTERPARIS. This Agreement may be executed. in two or more counrerparrs, each of which shall be
deemed. an original, but all ofwhich together shall constiture one and the same insrrumenr.

XXll. ATTORNEY$ FEES. In the event any action or suit is brought by either Parcy under or in conne6ion with
this Agreement, the prevailing Party will be en¡ided to recover from rhe orher Parry as parr of its judgment,
reasonable atrorneys'fees and expense's and its costs ofsuit.

Xxlll. GOVERNING tAW; VENUE This Agreement shall be governed by and consrrued in accord¿nce with the laws
of the State of Washington (regardless of the laws that might ocherwise govern under applicable principles of
conflicts of law of such state)' Venue for any acdon arísing under or in connecrion with this Agreement shall
be in the Superior Court for Snohomish County, Washingtor¡ or in t'he United Setes Dstricr Court for the'Western Disuict of Washington,

nflV. RUI"ES 0t CONSTRUCII0N; STATi T0Hf REFERENCES. Whenever in thís Agreemenr the contexr so suggests, ref-
erences to the masculinc shall be deemed to include the feminine, references to rhe singular shil bã deemed
to include the plural, and references to'br" shall be deemed to be disjuncriye bur not necessarily exclusive. No
provision of this Agreemenr shall be consmued in favor of or agaínst either of rhe Parties herero by reason ofthe
extent to which any such Party or its counsel participated in the drafting thereofor by reason ofrhe extent to
which such provision or any other provision or provisions of this Agreement is or are inconsist¿nt wírh any prior
draft thereof, Any reference to statutes or laws wiil include all amendments, modifications, or replacements of
the specific secrions and provisions concerned,

IN WTINESS WHEREOF, the Parries have execuæd. this Agreement as ofthe dare first above written

PUBLIC UTILITY DISTRICT NO. 1 OF
SNOHOMISH COUNTY, WASHINGTON

.t
ur'-ilr.átW-

tt I'tlol

Icst âs¿tç.T. ^,-7- 4*rËn^-¿--¿¡r- >-
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ExhibitA

INTERCON NEffION REQUIREMENÏS

CUSTOMER.OWNED GEN ERAT¡NG FACITITIES

100 KltowATTs 0R tEss

ftapter 1: General Conditions

This documenr srares the general conditions and requirements and technical speciÊcations for the safe and

reliable operation of interconnecred customer-owned generating facilities, L00 kW or less in cepæity, that are

intendedio generarte enery ro serve all or a part of the customer's load or for purchase by the PUD.

Note: Capitalized terms shall have the meaning ofthe word as deÊned in Chapter 3, Definitions.

A. Electricat Generating Systems (100 kW and Smaller)

Any electric algeneratingfacility with a maximum electrical generating capacity of 100 kW or less must comply

with these standards to be eligible ro conneæ and operate in parallel with the PUD'S distribution system.

B. Application

Each customer seeking to inrerconnect qualifying generation will fill out and submit the application

form ro the pUD. Information must be accnrate, complete, and approved by the PUD prior to installing the

generating facility.

C. Application tees

Customers will not be charged an interconnection application fee.

D. Application Prioritization

All generation inrerconnection requesrs for facilities 100 kW or less from customers will be prioritized

by the pUD the same es any nev¡ load requests. Preference will not be given to either request type. The PUD

-ill pro."r, the application and provide inrerconnection in a time frame consistent with the evetege of cther

service connections.

E. lnterconnection Agreement

Prior to interconnection all qualifying customers will obtain a Certifrcaæ of Completion and sign an

appropriate fnrerconnection Agreement, This Agreement between the PUD and Customer outlines the inter-

corrrr".tion standards, bitling and revenue agreemenrs, and on-going maintenance and operation requirements-

F. Unauthorized Connections.

For the purposes ofpublic and working personnel safety, any non-epProved generation interconnections

discoveredwill be immediately disconnected from the PUD system

G. TechnicalSPecifications

All technical specifications are contained in Chepter 2.
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H. Dedicated Distribution Transformer.

To ensure reliable service to all PUD customers and to minimize possible problems for other cusrom-
ers, the PUD will review the need for a dedicated-to-single-customer distribution rransformer. Inrerconnecring
generation under 100 kW may require a seperate transforme¿ If the PUD requires a dedicated distribution
transformer, the Customer shallpay for all costs of the new rransformer and related facilities.

l. Metering

Net Metering for Solar, Wind, Hydropower and Fuel Cells as set forth in R(W 80.60: The PUD shall install own
and maintain a kilowatehour meter, or meters as the installation may determine, capable of registering the bi-
directional flow of electúcity at the Poinr of Common Coupling at a level of accuracy that meets all applicable
standards, regulations and statutes. The meter(s) may measure such paramerers as time of delivery, power fac-
tor, voltage and such other parameters as the PUD shall specify, The customer shall provide space for metering
equipment. It will be the customerî responsibility to provide rhe current transformer enclosure (if required),
meter socket(s) and junction box after the custorner has submirred his/her drarvings and equiprirent specifica-
tions for PUD approval. The PUD may approve other generating sources for net metering but is not required to
do so.

Production Metering: The PUD may require separare metering for production. This merer will record all
generation produced and may be billed qeparately from any net merering or cusromer usage metering. All costs
associated with the installation of production metering will be paid by the cusromer.

J. labeling.

Common labeling furnished or approved by the PUD and in accordance with NEC requiremenrs musr
be posted on meter base, disconnects, and ffansformers informing working personnel that generation is operae
ing at or is located on the premises.

K. lnsurance & Liability

As currently set forth for qualifying generation under RCW 80.60, for solar, wind, hydro or fuel cells
no additional insurance will be necessary. For other generation facilities permitted under these standards but
not contained within RCW 80.60, additional insurance and indemnification may be required. Qualifying gen-
eration must meet these interconnection standards ànd maintain compliance with these standards during op
eretion.

t. tuture it4odification or Expansion.

Prior to any future modiÊcation or expension of the customer-owned generatingfacility, the customer
will obtain PUD review and approval. The PUD reserves the right to require rhe cusromer, ar the customer's
expense, to provide corrections or additions to existing electrical devices in the event of modiÊcation ofgovern-
ment or industry regulations and standards.

M. PUD System Capacity

For the overall safety and protection of the PUD system, RCW 80,60 currently limits inrerconnecrion
of generation for net metering ø 0,25o/o of the PUD's peak demand during 1996. Addirionally, interconnection
of qualited customepowned generation to individual distribution feeders will be limited to 70o/o of the feeder's
peak capacity' Flowever, the PUD may, in its sole discretion, allow additional generation interconnection be-
yond these stated limits.
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N Customer-0wned Equipment Protection

Ir is the responsibility of the customer to protect their facilities, loads and equipment and comply with
the requirements of all appropriate standards, codes, stâtutes and authorities.

0. lnterconnection costs

Additional costs above and. beyond the application fee, if any,will be cost based and applied as appropri-

ate. For example costs mey be incurred for transformers, producdon meters, and PUD testing, qualiÊcatioo
and approval ofnon lJLlT4Llisted equipment.
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A.

Chapter 2: Technical 5pecifi cations

This Chapter sets forth the technical specifications and conditions that must be met to interconnect non-PUD-

owned electric generation, 100 kW or less, for parallel operation with the distribution system of Snohomish

Public Utility District No, 1. For purposes of these Standards, the interconnecting entity shall be designated

Customer, and Snohomish Public Utility District No. l- as PUD.

General lnterconnection Requ¡rements

1. Any Facility desiring to interconnect with the PUD distribution system or modify an existing in-
rerconnection must meet all minimum specifrcations applicable, as set forth in the following docu-

menrs and standards and requirements in this Section in their most current approved version at the
time of interconnection.

2, The speciÊcations and requirements listed herein are intended to mitigate possible adverse impacts

caused by the Facility on PUD equipment and personnel and on other custolners of the PUD. Th"y
are not intended to address protection of the Facility itself or its internal load. It is the responsibil-

ity of the Facility to comply with the requirements of all appropriate standards, codes, statutes and

authorities to protect itself and its loads.

3, The speciÊcations and requirements listed herein shall apply generally to the non-PUD-owned elee

tric generation equipment to which this standard and agreement(s) apply throughout the period
encompassing the Customert installation, testing and commissioning, operatiory maintenance, de-

commissioning and removal of said equipment. The PUD may veúfy compliance at any time, with
reasonable notice.

4. The Customer will comply with the following reguirements in this Section. At its sole discretion,

the PUD may approve alternatives that satisfy the intent of, and/or may excuse compliance with,
any specific elements of the requirements contained in this Section.

Ð (ode and Standards. Customer shall conform to all applicable codes and standards for safe and re-

liable operation. Among these are the National Electric Code (NEC), National Electric Safety

Code (NESC), the Institute of Electrical and Electronics Engineers (IEEE), American Nation-
al Standards fnstitute (ANSI), and Underwriters Laboratories (UL) standards, and local, state

and federal building codes. The Customer shall be responsible to obtain all applicable permit(s)

for the eguipment installations on their property.

b) Safety. All safety and operating procedures for joint use equipment shall be in compliance with
the Occupational Safety and Health Administration (OSHA) Standard 29, CFR 19L0.269, the
NEC, Washington Administrative Code (WAC) rules, the Washington Industrial Safety and

Health Administration (WISHA) Standard, and equipment manufacturert safety and operat-

ing manuals.

.) Power Quality. Installations will be in compliance with all applicable standards including IEEE
Standard 519 -L992 Harmonic Limits.

lnverter-Based lnterconnection Requirements, as Applicable

' IEEE Std L5472.003 Standard for fnterconnecting Distributed Resources with Electric Power

Systems

B.
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. UL Standard l74L,Inverters, Converters, and Controllers for Use in Independent Power Sys-

tems - Equipment must be UL listed.

. IEEE Standard 929-2000,I8E8 Recommended Pracdce for Utility fnterface of Photovoltaic
(PV) Systems

C. Non-lnverter-Based lnterconnect¡on Requirements

The Application for such Interconnection may require more detailed PUD review, testing and approval, at
Customer cost, of the equipment proposed to be installed to ensure compliance with applicable standards in-
cluding:

' IEEE Sd1547-2003 Standard for fnterconnecting Distributed Resources with Electric Power

Systems

. ANSI Standard C37.90,IEEE Standardfor Relays and Relay Systems Associated with Electric
Power Apparatus l

. Customers proposing such interconnection may also be required to submit e power facror miti-
gation plan for PUD review and approval,

D. Specific lnterconnection Requirements

1. Visible/Lockable Disconnect. Customer shall furnish and install on Customer's side of the meter a UL
approved safety disconnect switch which shall be capable of fully disconnecting the Customer's en-

ery geîetating equipment from PUD electric service. The disconnect switch shall be located adjal

cent to PUD meters and shall be of the visible break type in a metal enclosure which can be secured

by a padlock. The disconnect switch shall be accessible to PUD personnel at all times.

This requirement may be waived by the PUD ifi (1) Customer provides interconnection equipmenr
that Customer can demonstrate, to the satisfaction of PUD performs physical disconnection ofthe
generating equipment supply internally; and, Q) Customer agrees that its service may be discon-

nected entirely ifgenerating equipment must be physically disconnectedfor any reason.

The PUD shall have the right to disconnect the Facility from PUD's supply at the disconnect switch
when necessary to maintain safe electrical operating conditions or, if the Facility does not meet

required standards or, if the Facility at aíy time adversely effects PUD'S operâtion of its electrical
systenì or rhe qualicy of PtlD's service to other custorneis.

2. Voltage and Phasing. Nominal voltage and phase configuration of Customer generetion musr be com-

patible to the PUD system at the Point of Common Coupling (PCC).

3. lnterconnection to secondary Network Distribution Systems (distilbution systems with multiple sources of secon*

ary supply). Customer must provide evidence that their generation will never result in reverse currenr
flow through the PUD's Network Protectors. All instances of interconnection to secondary Dis-
tribution Networks shall require review and written pre-approvel by designated PUD engineering
staff, Interconnection to distribution secondaty aree networks is not allowedr Closed Transition
Transfer Switches âre not allowed in secondary Network Distribution Systems.
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Chapter 3: Definitions

The following words and terms shall be understood to have the following meanings when used in the G"rr"r"l
Conditions and Technical Specifications of the fnterconnection Standards.

Application: The notice provided by Customer to the PUD, which initiates the interconnection process.

Certificate of Completion: Form completed by Customer and the electrical inspector having jurisdiction
over the installation indicating completion of installation and inspection.

Customer: Entity who owns and/or operetes the Facility interconnected to the PUD distribution sys-

tem

Facility, also referred to as Electrical Generating System (EGS):A source of electricity owned by the Customer that
is located on the Customer's side of the PCC, and all facilities ancillary ancl appurtenânt thereto,

including inrerconnection equipment, which the Customer requests to intdrconnecr to the PUD's
distribution system.

ln-Setvice Date: The date on which the Facility and System Modiñcations (if applicable) are complete and

rcady for service, even if the Facility is not placed in service on or by that date.

lnterconnection Serv¡ce Agreement: An agreemenc for interconnection service between the Customer and

the PUD. The agreement also includes any amendments or supplements thereto entered into by the
Customer and the PUD.

. Net Metering: As defined in RCW 80.60.010, means "measuring the difference between the electricity
supplied by an electric utility and the electricity genentedby â. customepgenerator over the appli.
cable billing period."

Network Distribution System (Area or Spot): Electrical service from a distribution sysrem consisting of one or
more primary circuits from one or more substations or transmission supply points arranged such

that they collectively feed secondary circuits serving one (a spot networþ or more (an area network)
P{.JD customers.

Point 0f (ommon (oupling (P((): The point where the Customer's local electric power sysrem connecrs to the
PUD distribution system, such as the electric power revenue meter or at the location of the equip
ment designared to interrupt, separ.ate o¡ disconnect the conhection between the Customer and

PUD. See the PUD for the location at a particular Customer site.
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ExhibitB

PROJECT SPECIFIC INTERCONNEC.TION REQUIREMENT

(0PTr0NAr.)
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ADDENDUM I

WASHINGTON STATE

INVESTMENT COST RE(OVERY INCENTIVE

FOR RENEWABTE ENERGY

This INVTSTMENT C0ST REC0VERY INCENTIVE ADDENDUM is agreed upon in view of the fact that the Customer may

qualify for an investment cost recovery incentive for renewable energy resources under the Senate Substitute
Bill5101, Chapter 30O Laws of Washington of 2005, which adds new sections to R.C.W Chapter 82.16 ('SB

5707"), providing incentives for the production of certain forms of renewabl e energy, commonly referred to as

the production incendve.

The Parties hereby egree as follo'¡¡s:

1. TERM

This Agreement shall run from the date Êrst set forth above until the earlier of: (1) the date upon which electric

generator for which incentives may be av1¡lable is Þ.ermanentlv disconnected from Snohomish County PUD's
("lUO"¡ electricsysrem; or, (2) June 30, ffi, pffi,"d.th". 

"il 
obligations incurred before the termination of

the contract shall continue in force until fully satisÊed.

II. CERTIFICAT¡ON REQUIREMENTS

The PUD shall pay to Customer the fnvestment Cost Recovery Incentive ('ICRI") authorized by SB 5101, prw
vided that Customer meets all the following requirements:

1. Customer has received e ceftifrcaúon from the Washington State Department of Revenue and the
Washington Rural Energy Development Center, as required by Section 3(3) of SB 5101, that its
Generator qualifies for ICRI under SB 5101;

2. Customer has, by August 1 of each year during the Term of this Agreement, Êled an application

with the PUD meeting all requirements of Section 3(4)(a) of SB 5101;

3. The PUD has notifiecl Customer pursuant to Section 3(4)(b) of SB 5101 that the ICRI payment is
authorized;

4. The amount of ICRI requested by Customer d.oes not exceed. the amount that the PUD has been

authorized ß pay under SB 5101;

5. The Customer has complied with the recor&keeping requirements of Section 3(a)(c) of SB 5101;

and,

6. Customer has complied with all other requirements contained in SB 5101.

PAYMENT

Amountof Payment.If all the conditions specified in Section II of the Agreement ere mer, the PUD shall
pey to the Customer an ICRI for power generated between July 1- and June 3O inclusive (the "fiscal

year"), in the amount of fifteen cents per economic development kilowatçhour, as deÊned in Section
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B.

2Q) of SB 5L01, multiplied by the appiicable factors (if any) specifud in Sec;þ 3(5) of SB 510L, pro-
vided that the total ICRI payments to Customer shall not exceed M,ooo i#iy 6scal year.

Method of Payment. The PUD m y, et its sole discretion, either (i) make ICRI payments directly to Cus-
tomer, or (ii) use ICRI payments es credits against Customerk electric utility bill.

i. If the PUD elects to make direct peyments, the PUD shall pay Customer, no later than November
30 afø the end of each frscalyear, for the ICRI payments to which it is entirled under SB 5101 for
that Êscal year.

ii. If the PUD elects to credit ICRI payments against Customert electric utility bill, the PUD will
calculate an annual production credit based on the meter reading or readings made prior ro the
accounting date ofJuly 1st, which will be shown on Customer's billing sraremenr, no later than
November 30 after the end of each Êscal year, as a credit offsetting the amount of the Customert
electric utility bill. Should the credited amount exceed the anrour¡t of thtr Customer'.s electric util-
ity bill, the credit will carry forward and apply to future elecric utility bills until the credit is fully
atilized.

iii. Customer shall ngtÞgeligible for anyICRI payments for electricity generaæd.prior toJuly 1,2005,
or afterJun e 30, ffiffi.''lffi

Proportional Reduction in Payment Amount. Under SB 5101, the issuing of incentive paymenrs by the PUD
is limited by the greaær of: (a) twenty-five one hundredths of one percenr (0.25'/ù of the PUD's taxable
sales under Washington law; or (b) twent¡five thousand dollars ($Z5,OOO¡. This limitation appliej to
the cumulative total of all qualiÊed incentive payments issued by the PUD to all customers in a given
fiscal year. Should incentive payments owed by the PUD in a fiscal year exceedthis limitation, the PUD
will reduce Customer's incentive pâyments in the same proportion that it reduces all other qualiÊed
incentive payments owed in that Êscal year until the limitation is no longer exceeded.

C.
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